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JAPAN wants clothing and textile imports

from China to drop to around 50% from the

current 77% level, which could help transform

the profitability of many South East Asian cloth-

ing factories, said Shigeru Takagi, director of

Japan’s International Textile and Clothing Trade

Office at the Ministry of Economy.

According to Mike Flanagan, chief executive

officer of UK-based consultancy group Clothe-

source, Japan imports practically all its clothing

of which 93% come from China. Just 7% of its

clothing imports come from South East Asia or

Bangladesh — the countries with which Japan

has, or is negotiating, agreements to import

clothing duty-free. Moving a third of Japan’s

imports to those countries could mean a 400%

increase in their exports to Japan — and in some

cases, that could double their total sales.

Just as important for Asian factories is the

timescale many need to bring their operations

up to the standard needed by Japanese buyers.

“Cambodians have found the Japanese want

twice as many supervisory staff on a production

line as European

or American buy-

ers,” added Flana-

gan. “That adds

to cost and impr -

ov ing operations

takes time. Japan

will not save Asi -

an factories from

the problems of

falling European

or American ord -

ers this year.

“But, for factories that survive this year, com-

ing up to Japanese standards will be a real profit

improver in the years to come. Ultimately, there

could well be factories in Thailand, Cambodia,

Indonesia or Bangladesh that might be able to

afford to turn some American or European busi-

ness away.”

� Clothesource Ltd, 10 Park Street, Charlbury,

Oxfordshire OX7 3PS, UK. Tel: +44 1608 810153.

E-mail: intelligence@clothesource.com

INDONESIA

Exports to Egypt likely to fall

INDONESIAN exports of tex-

tiles and clothing to Egypt are

likely to decline following the

imposition of a 25% import

duty from 15 January out of

cost, in surance and freight

(CIF). Gus mardi Bustami, gen-

eral director of international

trade at the Indonesian Min-

istry of Industry and Trade,

explained that the temporary safeguard has been

imposed on all importing countries, not only on

Indonesia.
However, Indonesia says it will fight to be

exempt from the import duty by providing evi-

dence. Based on data from the National Statistics

Bureau (BPS), exports of cotton and blended

yarn from Indonesia to Egypt were 1,798.4

tonnes in 2005, 2,702.5 tonnes in 2006 and 2,073.8

tonnes in 2007.

Exports of woven cotton and blended fabric
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MANY members of the ASEAN Federation ofTextile Industries (AFTEX) and some non-
member countries have predicted the crisis-bat-
tered clothing industry in South East Asia will
see a turnaround by the year-end.Export orders have declined sharply due to
global economic recession, forcing a majority of
the region’s garment makers to scale down pro-
duction and thus making hundreds of thousands
of workers jobless, a roundtable conference in
Ho Chi Minh City, Vietnam, reported in April.“We are looking to expand our export mar-
kets, but it is very hard during this time,” said
AFTEX chairman Van Sou Ieng, talking about
Cambodia’s garment industry. This approach
has also been adopted by other countries in the
region to weather the storm.While exports are decreasing, there is high
growth potential in the domestic textile and
clothing markets in ASEAN countries. Van said
some countries had reported remarkable increas-
es in domestic sales in the first quarter of the
year.

“With a flickering growing signal of the worldeconomy, I pre-dict the garmentand textile indus-try of the re gionin general is stilldepressed in thesecond quarter,but it will be re -covering by theend of this year,”he said.
Sharing Van’s

view, Ade Sudr adjat, vicechairman of the IndonesianTextile Association, said itsclothing industry was securingstable jobs for some 1.3m peo-ple and that the workerswould be in a better situationas domestic consumption ofapparel products grew by 25%
in the first quarter of the year.“Our government has taken financial support
measures to help the garment industry boost
productivity, including tax reimbursements,
financial subsidies for making students’ clothes
and personal income tax exemptions for workers
with a monthly wage of less than US$700,” Ade
said.

Export revenue of Indonesia last year was
some US$11bn, and its export revenue in the first
quarter of the year fell by 11%. Ade said his
country’s clothing industry was poised not to
fall further from the second quarter and was
expected to record a growth rate of some 6% this
year.

Kim In Soo, vice president of the Korea Fash-
ion Association, a non-member country of
AFTEX, said the future of the textile and clothing
industry is bright and regain its production
momentum from early 2010. “Though the recession is affecting everybody,
the prospects for the world market are still posi-
tive because the April-July period is the big sea-
son for supply to the US market, so I hope the
garment industries of ASEAN countries will do
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Van Sou Ieng


