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ASTRENGTHENING currency and an influx

of Asi an imports are forcing Czech textile

manufacturers to look beyond the industry’s tra-

ditional borders. Many producers are seeking

lower energy and labour costs abroad as an incr -

easing number of exporters close their local

manufacturing facilities in favour of foreign pro-

duction.
The latest high-profile company to announce

cutbacks is Odevní Podnik Prostejov (OPP). The

traditional central Moravian clothing producer

reduced its workforce from 3,500 to 2,500 this

year, and announced plans in August to lay off a

further 500 employees as it moves most of its

production to East European and Asian coun-

tries, according to a report in the Prague Post.

“We have moved the lower and middle levels

of production abroad,” said production manager

Jindrich Korycan. This includes a factory pro-

ducing jeans in Macedonia and a fabric unit in

Ukraine. He added that the company will retain

higher-level production at its factory in Proste-

jov, south Morav -

ia, which produces

up to 6,000 cus-

tom-ord er ed gar-

ments a day.

Jirí Grund, chair -

man of the Czech

Association of Exp -

ort ers and chief

executive officer of

bathroom acces-

sories producer

and distributor

Grund, said most

textile manufacturers see out-

sourcing as “a last resort”. How-

ever, an influx of Chinese im -

ports into the EU puts enor-

mous pressure on Czech compa-

nies to use every means at their

disposal to cut costs.

In 2005, EU restrictions on

Chinese imports expired, lead-

ing to a 42% increase in Chi-

nese textile imports to the EU and a 3.5% drop in

revenues by Czech textile companies. As a result,

4,000 local textile workers were laid off that year.

“The situation is not good. Classical textile pro-

ducers have practically disappeared,” admitted

Ludmila Hálkovová, deputy manager of the

Czech Association of Textile, Clothing and

Leather Industries (ATOK).

In addition to increased com petition, the

unprecedented strength of the Czech crown is

cutting into the profits of the textile industry,

which is heavily dependent on exports. Accord-

ing to the Czech Statistical Office, exports

accounted for 66% of the textile industry’s

CZK55bn (US$3.5bn) sales last year.

As the crown continues to break records

against the euro (the currency temporarily

crossed the CZK23/euro mark in July), more

Czech textile companies will seek out higher

profit potential by moving their production

abroad, Grund predicted.

“The critical level is about 23 and 24

[CZK/EUR],” he said. “If it gets worse or even if

it remains the same in the next six months, more
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DUBAI is hoping to consolidate its position asa key link in the global cotton supply chain
though a new trading arm that will connect Cen-
tral Asia, particularly Uzbekistan, with cotton
consuming econ omies in the wider Asian mar-
ket.

The Dubai Cotton Centre (DCC), which is be -
ing established by Dubai Multi Commodities
Centre (DMCC), has signed a framework agree-
ment with Uzprommashimpeks, a major ex -
porter under Uzbekistan’s Ministry of Foreign
Economic Relations to buy 100,000 tonnes of cot-
ton, and sell it to the wider Asian market.
Uzbekistan is the world’s third largest exporter
of cotton with major exports to Asia.The announcement was made during DMCC’s
participation in the 4th International Uzbek Cot-
ton Fair 2008, which was held in Tashkent in
October.

Elyor Ganiev, Uzbek Minister of Foreign Eco-
nomic Relations, Investment and Trade, held
high-level meetings with the DMCC delegation todiscuss plans toboost cotton tradeopportunities forUz bekistan thr -ough DCC. Led byDr David Rut-ledge, chief execu-tive of ficer ofDMCC, the delega-tion included Ash -ok Das, ex ecutivedirector soft com-modities and com-modity trade fin -

ance, and Krishnan Rama-murthy, DCC director.Speaking at the inauguralsession of the fair, Rutledgeemphasised that Dubai’sstrategic location and well-developed infrastructure willserve as the key asset in facili-tating greater and rapid cot-ton trade flows to the wider
Asian market, including Vietnam, Korea and
China.

“Cotton is the second agricultural commodity
that DMCC has forayed into, following the
immense success in the tea trade,” he continued.
“Dubai is already recognised as a leading trad-
ing hub for commodities, and with the DCC ini-
tiative, we have created a one-stop shop for cot-
ton buyers.”

DMCC also signed memoranda of under-
standing with Wakefield Inspection Services for
independent cotton quality assessment and the
Tianjin Commodity Exchange for the sale and
marketing of Uzbek cotton in China.� Dubai Multi Commodities Centre (DMCC),
Jumeirah Lakes Towers, Almas Tower, Level 49,
Sheikh Zayed Road, PO Box 48800, Dubai, UAE.
Tel: +9714 390 3899. Fax: +9714 390 3897. E-mail:
office@dmcc.ae
� Uzprommashimpeks, Buyuk Ipak Yuli str. 75,
Tashkent 100077, Uzbekistan. Tel: +998 71 238 5457.
Fax: +998 71 238 5458. E-mail: marketing@upm.uz
� Wakefield Inspection Services Ltd, 2nd Floor
Moffat House, 14-20 Pall Mall, Liverpool L3 6AL,
UK. Tel: +44 151 236 0752. Fax: +44 151 237 0144. E-
mail: wis@wakefieldinspection.com
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