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LEVI Strauss Europe, Middle East and North

Africa (LSEMA) is to start consultations with

unions on the possible closure of its Kiskunhalas

plant 150 km south of Budapest. If the company

shuts down this unit, around 550 employees will

lose their jobs, along with casual labour.

The current global crisis has not left the global

jeans giant unaffected, and the company has

experienced a marked drop in demand for its

clothing and other consumer products. This has

forced the company to reduce capacities in its

manufacturing plants at the beginning of 2009.

“In order to remain competitive we need to

en hance production flexibility and adjust it to

fluctuating sales,” the company said.

Gavin Moore, head of production at Levi

Strauss Europe, said the company would exam-

ine “every possible option” during talks with

unions, but added that the proposed shutdown

“is necessary to maintain the company’s compet-

itiveness in the long term”.

The date for the possible closure of the plant

could be determined during the consultation,

but the manage-

ment has prop -

osed to gradually

scale back produc-

tion with final clo-

sure by the end of

June.
� Levi Strauss &

Co Europe, Ave -

nue Arnaud Frai -

teur 15-23, B-1050

Brussels, Belgium.

Tel: +32 2 640

2997. Fax: +32 2

641 6636. www.levistrauss.com

CROATIA

Varteks to close facility

CROATIAN textile producer

company Varteks is to close its

plant in Novi Marof in Varaz -

din county because of a sharp

reduction in the number of

orders. The company did not

receive any new or ders in

2008, stated chief executive

officer Zoran Koscec.

He said the company will transfer the plant’s

135 empl oy ees to other jobs in the group.

Varteks will offer them the same or similar jobs

but those who refused transfers would receive

severance pay.

Koscec said a problem arose after the compa-

ny stopped producing Levis last year and

received no new orders either from domestic or

foreign clients. The company also has a problem

at its Tivar plant, where it has reduced produc-

tion by 30%. The plant’s 50 employees may have

to be transferred to other jobs, he added.

� Varteks d.d., Zagrebacka 94, HR-42000 Varaz -

din, Croatia. Tel: +385 42 377105. Fax: +385 42

377284. E-mail: info@varteks.com

Retail trade

THE Central Bur eau of Statistics reports that

retail textile trade in Cro atia in 2008 was 3.3%

lower than in 2007. Retail clothing trade was

7.0% higher year-on-year. In comparison, overall

retail trade in Croatia in 2008 was 6.0% higher

than in 2007.
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RUSSIAN luxury retailers,including those who selldesigner lingerie, were plan-ning to buck the economicdownturn. But they are findingthey are not immune. For adecade, Aleksander Fyodorov,owner of top-end lingerieretailer Wild Orchid, watchedhis business blossom. Today,the company’s debts hovers around US$90m and
financing difficulties are threatening to bring his
empire to its knees.Before the crisis, Russian women, in love with
glitz and glamour, were aspiring luxury buyers.
Ivan Kotov, analyst at AT Kearney, says now the
economic reality has brought them down to the
brands that match their incomes. “People are
cutting their spending on durables, moving
towards 2005/06 spending habits and we would
reforecast that the luxury market in Moscow will
fall in the near term,” he said.Typically, premium retailers do better in
crises as truly wealthy people defy downturns.
But this crisis has showed that women every-
where are begrudging. In Russia, in particular,
low-end underwear, including Wild Orchid’s
junior line Defile, is gaining market share,
according to Fyodorov. “We meet the basic
demand of the market with Defile, the brand
that did not have enough time to develop before
the crisis. I think if we solve the financial issues
we will have a very bright future,” he asserted.
� Dikaya Orkhideya (Wild Orchid) ZAO, Mar -
shal Zhukov Prospect 7, building 2, RU-123308
Moscow, Russia. Tel: +7 495 755 5353. Fax: +7
499 946 7760. E-mail: fedorova@classic.ru

Vietnamese joint venture A VIETNAM-Russia joint venture has been set
up to export Vietnamese clothing, farm produce
and seafood to Russia and build a garment and
wood furniture factories there.An agreement to this effect was signed by
Khang Thong Construction, Trade & Services of
Vietnam, Tvoi Stroi Construction & Investment
and ALT group of Russia.Under the deal, the joint venture will also
build infrastructure for a non-tariff area in Viet-
nam’s central Binh Dinh province, an industrial
zone in southern Long An province and a sports
complex in Ho Chi Minh City in preparations for
the Asian Games in 2018.Khang Thong subsidiary Sai Gon-Moscow has
operated in Moscow since December 2008.
Machinery destinationALTHOUGH overall production dro p ped
sharply in 2008, Italian textile mach inery manu-
facturers registered an en cour aging growth in
bus i ness in Russia.While prelimi-nary figures forthe mac h inery in -dustry showed an18% drop last yearin production toEUR 2.28bn (US$3.04bn) comparedwith the previousyear, ex ports toRu s sia grew by59% to EUR47m(US$63m).
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